
ESG From Perspective of UN Global Compact



UN GLOBAL COMPACT OVERVIEW

15,000+
businesses committed 
to the Ten Principles 

of the UN Global 
Compact

3,800+
non-business 

members

160+
countries with

UN Global Compact 
participants

69
local networks

87
million employees

United Nations Global Compact is the world's largest corporate sustainability initiative



A PRINCIPLES BASED APPROACH 



UNGCMYB MEMBERS

UNGCMYB MEMBERS – 172 (>RM200b MARKET CAP) / 50-50 Corporate - SMEs



UNGCMYB – ESSENTIAL PLUG-IN FOR SUSTAINABLE BUSINESSES

PLC

GLC

MNC

SME

Sustainable & 

Profitable

✓ Increased sustainability reputation

✓ Pathways for a whole-of-organization 
approach to sustainability

✓ Enhanced leadership engagement

✓ Connection to local and global Subject 
Matter Experts & Peer Practitioners

✓ Multi collaboration pathways for the SDGs

✓ Lower cost for sustainability initiatives 

✓ Collective input into policy making

✓ Pathways for sustainable product/services growth

✓ Increased internal sustainability 
competency and talent

Aspiration Knowledge Action Impact



https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/what-matters-most-five-priorities-for-ceos-in-
the-next-normal?cid=soc-web



SUSTAINABILITY – STATE OF PLAY TODAY

ENVIRONMENT SOCIAL



1998

2019

An increase of 6.7°C in Johor Bahru's 
surface temperature between 2005 
and 2018. 

Substantial rise in temperature is 
attributed to JB's rate of gentrification 
and increase in number of steel 
industries

Source: Think City

HISTORICAL TEMPERATURE RISE – JOHOR 
BAHRU DISTRICT



Sekolah Kebangsaan Undocumented Children



SUSTAINABILITY – STATE OF PLAY TODAY

https://net0.com/blog/net-zero-countries

Net Zero Countries



BUSINESS CASE FOR ACTION

2021 UNGC CEO SURVEY 
of 1000 Global CEOs

The future of Trade?

2050 (net zero)

2060 (net zero)

2050 (net zero)

Carbon Neutral 2050

Modern Slavery Act

Supply Chain Act

Shared Prosperity Vision

upcoming
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Regulation is here to stay 

UN UNCTAD



MALAYSIAN GLICS REACT TO CLIMATE URGENCY



MALAYSIAN CONSUMERS REACT TO CLIMATE URGENCY



BEING UNSUSTAINABLE IS BAD FOR BUSINESS

Sustainable 
Trade

Low Carbon 
Sourcing

Socially 
Responsible 

Sourcing

Price Quality Sustainability

Moving forward, Sustainability Performance will 

be a part of your licence to operate 

ESG DATA + TARGETS CREDIBILITY + INNOVATION

RM269b risk of 
opportunity lost

US CBP Seizures & 
Bans

National Targets 
Alignment & Local 
and International 

Stakeholders 
Expectations



SUSTAINABLE FINANCE MARKET OUTLOOK

Source BloombergNEF, as of October 31st, 2021
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Sustainable Debt Issued by instrument type and year ($B)
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SUSTAINABLE FINANCE IN MALAYSIA

Number of Banks: 

11

Total Financing Value: 

> RM152.8 billion



ESG, Sustainability & SDGs – One and the same?

SUSTAINABILITY DATA + SUSTAINABILITY TARGETS = PERFORMANCE



SUSTAINABILITY DATA + SUSTAINABILITY TARGETS = PERFORMANCE

PURPOSE DRIVEN

FROM “VS” TO “AND”

• Output Based Decisions
• Compliance Centric
• Departmental approach

• Value Based Decisions
• Impact Focus
• Whole-of-organization 

approach

ESG, Sustainability & SDGs – One and the same?



WHY BE SUSTAINABLE?

Mid to Long term:

RESILIENCE +
COMPETITIVENESS
+ ACCESSIBILITY



Rethinking sustainability mental models to stay relevant

Doing sustainability 
is good 
for business

Not doing sustainability 
is bad 

for business

Logic Values
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October 14, 2022  •  2:30pm - 4:45pm
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2. KEY FINDINGS – A) WHAT DRIVES CORPORATE SUSTAINABILITY?
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2. KEY FINDINGS – A) WHAT DRIVES CORPORATE SUSTAINABILITY?
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2. KEY FINDINGS – A) WHAT DRIVES CORPORATE SUSTAINABILITY?
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2. KEY FINDINGS – Resources & Sustainable Finance

33%
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2. KEY FINDINGS –
C) LEADERSHIP, CULTURE, COMPETENCIES

27%

47%



Cutting the complexity – answering sustainable trade questions

Natural 
Capital

Social 
Capital

Human 
Capital

Economic 
Capital

https://greencentralbanking.com/research/nature-related-financial-risks-in-malaysia/

This joint report from Bank Negara Malaysia (BNM) and the World Bank assesses the exposure of Malaysian 
banks to  sectors and regions that are extremely vulnerable to nature-related risks. It finds that 54% of the 
commercial loan portfolios analysed are exposed to sectors highly dependent on ecosystem services, 
while 87% are exposed to sectors that strongly and negatively impact these services

A study by the Academy of Sciences Malaysia has managed to put a price tag on what some may believe to be a
priceless resource - our natural landscapes and biodiversity.

According to the study released today, conserved marine and terrestrial natural areas in Malaysia have an 
economic growth value of a whopping US$167.24 billion (RM739.12 billion)



Natural 
Capital

Social 
Capital

Human 
Capital

Economic 
Capital

Investment : Talent Pool

Cost? : CSR?Cost : Regulations?

Accountable 
Actions

Countable
Reactions

Cost : Exploitation

Cutting the complexity – answering sustainable trade questions



ESG OPPORTUNITIES



MALAYSIAN CONSUMERS WANT BUSINESS TO DO MORE



ESG OPPORTUNITIES



Strictly for the use of UNGCMYB, SMECorp and SDM employees as well as ACCESS Steering Committee members only. All rights reserved. 

SME ESG Data  

No. of SME by Maturity Level as of 5 Sep 2022

43%

58%

50% 51%

Environmental Social Governance Overall

Portfolio Score by ESG Dimension as of 5 Sep 2022

Portfolio ESG Score by Sector as of 5 Sep 2022



Launched in January 2020 at Davos by
UN Secretary-General, António Guterres,
SDG Ambition aims to enable the world’s
leading companies to set ambitious goals
and targets in the areas that will have the
greatest business impact on the SDGs,
and integrate sustainable development
into enterprise management processes
and systems. This pairing of ambition
and integration into business forms
the foundational theory of change for
the initiative.
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Starting Points for a whole of organization approach



Resource 1 – UNGCMYB – Bursa CSPCF



Resource 2 – UNGC Public Resources

www.unglobalcompact.org/academy www.ungcmyb.org



THANK

YOU

farozenadar@ungcmalaysia.org

“The Earth is a fine place and worth fighting for.”

— Ernest Hemingway


